To Have axp 1o Howo, all and singular the asid property unto the Mortgagee, ita successors and sssigns forever.

The Mortgegor covenants that ba is lawfully seired of the premises hereinahove deacribed in fee simple abaolute
(or such other estate, if any, a3 is ststod hereinbifore), that be hes good right and lawful authority to scll, convey,
or encumter the ssme, and that the premiscs are froe and clear of all liens and encumt-rances whatsoever except as
berein olberwise recited. The Morigegor furtber covenants to warrant and forever defend sll and singular the
premises s berein conveyed, unto the Mortgagee forever, from and sgainst the Mortgagor and all pereons whomsoever
Jawfully clsiming the ssms or any part therecd,

The Morigagor covenants and sgroee 85 follows:

1. He will promptly pay the principal of and interest od the indebtedness evidenood by the said nots, at the
time and in the manner thervin providad. Privilege is reserved (o prepay at any time, without premium or fee, the
entire indebtadness or soy part teered pot less thas tbe amount of ope installment, or one hundred dollars ($100.00),
whichever is bess.
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of 1he pote socuned bereby, be will pav to the Mortzagar a8 trustes (under the terms of this trust as hereinafter
ststed) on the first dsy of each mouth until the said pote is fully paid:

(s) A sum equal to the ground rents, if auy, vext dus, plus the premiums that will pext becorne due and paysble
om policies of fire and other hazard insurancs covering the morigaged property, plus taxes and assessroents
pext dus on the morigeged property (a3 o8 estimated by the Martgsgee, and of which the Mortgagor s
potified) lems all sums already paid therefor divided by the number of months to elapes before ons month
peior to the date when such ground reots, premiurns, taxes and assessments will become delinquent, such
surns o be beld by Martgagee in Lrust (o pay anid ground rents, premiuns, taxes and special sascemmenta,

(b) The sgzregate of the amounts payable purmsnt to subparagraph (s) and those payatle on the note secured
Lerely, shall be paid in & single payorot each month, to be sppbied to the fallowing iters in the order
stated:

(s) taxes, spodisl essessments, fire and otber harard insurance premiums;

(u) interest on the note seeured berely; and
(sx1) smortization of the principal of ssid note.

Any dcfiniency in the amount of ench sggregate monthly payment, shall, unless made good by the
Mortgagor prior to 1bs dus date of the next soch paymeot, constituts an event of defavlt under this
mortgage. At Morigages's option, Mortgegor will pay & “late charge” mot exceeding four per
centum (4%) of any installment when paid more than fifteen (15) days after the dus date thereof,
to cover the extre expenss involved in handling delinquent psyments, but such “Iate charge” shall
not be payable out of the proceeds of any sele mades to satisfy the indebtedness escured hereby,
unless such proceeds are sufficient to discharge the entire indebtedness and all proper costs and
expenses secured thereby.

3. If the total of the payments made by the Mortgagor under (a) of paragraph 2 preceding shall exceed the
amount of payments scivally made by the Mortgages as trustes far tases or assessments or insurance premiums,
as the case msy be, such excess shall be credited on subséquent payments to be made by the Mortgagor for such
items or, at the oplioh of Morigageo as trustes, may be refunded to the Morigagor. If, however, such monthly
peymeats shall not be sufficient to pay such items when the same shall become due and psyable, then the
Mortgagor shall pay to the Morigages as trustes any amount necessary (0 make up the deficiency. Such
payment will be made within thirty (30) days after writtea notico from the Morigagee stating tho amount of the
deficiency, which notics may be givea by mail. If at any time the Mortgagor shall tender to the Morlgagee, in
socordance with the provisions of the note secured hercby, full psyment of the entire indebtedness represented
thereby, the Mortgageo as trusteo shall, in computing the amount of such indebtedness, credit to the account
of the Mortgagor any credit balanco remaining under the provisions of (s) of paragraph 2 hercef. 1f there
ehall be & default under any of the provisions of this morigage resulling in & public salo of the premises covered
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